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LIONGLOBAL INVESTMENT FUNDS                   JANUARY 2024 
 

The Fund aims to manage liquidity and risk while looking to provide a return which is comparable to that of SGD short-term deposits.  
The Fund will invest in high quality short-term money market instruments and debt securities. Some of the investments may include 
government and corporate bonds, commercial bills and deposits with financial institutions. 
 

 

Fund Manager’s Commentary  
Repricing of Federal Open Market Committee (FOMC) Federal Funds Rate (FFR) cut expectations remained the key catalyst behind 
the volatility on the United States Treasury (UST) yield movements, as UST rates were tugged on both ends by risk off sentiment 
sparked by geopolitical risks and regional banking woes alongside stronger than expected economic data and various hawkish 
Federal Reserve (Fed) speaks. In particular, the US economic data remained illustrative of a resilient economy, where the better-
than-expected Services Purchasing Managers' Index (PMI) and Non-Farm Payroll data, along with the upside surprise in 4Q Gross 
Domestic Product (GDP) growth, undermined concerns of an eminent recession over the coming months amid the supportive 
economic data. Furthermore, hawkish Feds peaks peppered across the month also sought to downplay the likelihood of a March 
2024 FFR cut, pushing back market’s expectation of an accelerated pace of FFR cuts to align closer to the FOMC dot plot. The 
December 2023 FOMC minutes conveyed a more neutral tone, with an emphasis on a sustained return to FOMC’s long run target of 
2% inflation before the committee will consider liftoff from its restrictive monetary policy. While the economic data and hawkish Fed 
speaks swayed UST yields higher momentarily, heightened geopolitical tensions stemming from Israel/Hamas, Iran, along with 
US/UK military strikes on Houthi rebels in the Red Sea drove bouts of adverse risk off sentiment, although it was the surprise loss 
announced by New York Community Bancorp which sparked the largest intraday decline in UST yields, as the announcement 
reignited fears from the March 2023 regional banking failures. UST curve steepened in January 2024, with yields on 2-year USTs 
declining by 4 basis points (bps) Month-over-Month (M-o-M) to 4.21% while yields on 10-year USTs added 3bps M-o-M to 3.91%, 
where the steep month-end decline in UST yields against the backdrop of regional banking troubles kept UST yields anchored at the 
lower end of the trading range. 
 
Over in Singapore, the Monetary Authority of Singapore (MAS) kept the slope, width, and midpoint of the Singapore Dollar Nominal 
Effective Exchange Rate unchanged to no surprise, against the backdrop of a gradual decline in core inflation. Markets took away a 
hawkish tone, on the back of MAS’s guidance for core inflation to moderate to 2.5-3.5% in 2024, looking through its expectation for a 
modest rise in price pressures for 1H amid the higher GST and price adjustments, while also guiding for a broad-based recovery in 
the domestic economy. Furthermore, MAS reiterated that the sustained appreciation of the policy band will continue to dampen 
imported inflation and curb domestic cost pressures, dousing earlier concerns that MAS could turn dovish following an economic 
slowdown. Furthermore, the 4Q advanced GDP printed at 1.7% Quarter-over-Quarter (Q-o-Q), topping consensus estimates of 0.7%, 
underscored by the strength in the manufacturing sector which brought the full year 2023 advanced estimates to 1.2%, exceeding 
MAS’s October 2023 Monetary Policy Statement (MPS) guidance of lower half of the 0.5-1.5% forecast range. The alleviating growth 
concerns, along with the relatively sticky core inflation could anchor MAS toward the hawkish camp in the upcoming MAS Monetary 
Policy Committee (MPC) meetings, and undermine calls for Foreign Exchange (FX) policy easing even though global monetary 
policies appear to be pivoting towards an easing stance this year. Singapore Government Securities (SGS) curve steepened in 
January 2024, with the front-end 2-year SGS yields declining 10bps M-o-M to 3.16%, while yields on 10-year SGS surged higher by 
20bps M-o-M to 2.91%, further narrowing the 10-year UST-SGS differential to 101bps. 
 
At the very short end of the curve, the 6-month Singapore Overnight Rate Average (SORA) and 6-month term Singapore Overnight 
Rate Average (SOFR) held stable at 3.72% and 5.13% respectively, anchored by the pivoting dovish FOMC rhetoric. 
 
UST yields appear to be consolidating into a trading range since the start of the year, with the market still pricing in a cumulative 
125bps FFR cut for the year, vis-à-vis the FOMC dot plot median of 75bps penciled for 2024. Despite the resurgence in regional 
banking woes in end January 2024, the US Commercial Real Estate (CRE) issues is not assessed to be a systemic banking issue, 
while FOMC’s Powell has also communicated his view that more small US banks are likely to close or merge due to CRE weakness, 
but the problem remains “manageable”, closing the FFR cut door premised on regional banks weakness. With that, barring a 
significant macroeconomic shock, the propensity for a steep fall in UST yields over the coming months appears lower, especially 
when the US economic data continues to depict a sanguine outlook at this juncture, given the already aggressive FFR cuts priced in 
by the market. The broad divisive expectations between markets and the central bank are, however, suggestive of volatility in the 
rates market to persist over the interim as the debate on first rate cut as well as pace of subsequent rate cuts remain data dependent, 
while FOMC leans cautiously away premature monetary policy loosening. 
 
All data are sourced from Lion Global Investors and Bloomberg as of 31 January 2024 unless otherwise stated. 
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Performance (%) 
 

  
1-

year 

3-
years 
p.a. 

5-years 
p.a. 

10-
years 
p.a. 

Since 
Inception 

p.a. 

SGD 
Class A1 

NAV  3.6 1.9 1.7 1.3 1.3 
Benchmark# 3.8 1.8 1.5 1.0 1.0 

SGD 
Class L1 

NAV  3.7 NA NA NA 2.5 

Benchmark# 3.8 NA NA NA 2.5 
 

Past performance is not necessarily indicative of future performance 
Source: Lion Global Investors Ltd / Morningstar 
 

Country Allocation  (% of NAV) 

 

 
Sector Allocation  (% of NAV)  

 

 

Fund Facts 

Fund Inception Date:  

SGD Class A 
SGD Class L 

 

1 November 1999 

2 November 2021 

Subscription Mode: Cash, SRS5 

Minimum Investment: 

SGD Class A 

SGD Class L 

 

S$ 1,000 

S$ 100 

Initial Charge: Currently NIL 
Maximum 5% 

Management Fee:  

SGD Class A 

SGD Class L 

 Currently 0.25% p.a. 
Maximum 2.0% p.a. 

Currently 0.125% p.a. 
Maximum 2.0% p.a. 

Valuation Dealing: Every dealing day 

NAV Price: 

SGD Class A 

SGD Class L 

 

S$1.408 

           S$1.056 

Fund Size:  S$ 536.2 million 

Weighted Yield to 
Maturity2: 

4.05 % 

Weighted Duration3: 0.19 years 

Weighted Credit Rating4: AA- 

 
Codes 

SGD Class A SG9999002760 

OCBSGDM SP 

SGD Class L SGXZ84554112 

OCBSGDL SP 

 
 

 

Currency Exposure  

(% of NAV)  

SGD 99.7 

USD 0.2 

Others  0.1 

 100.0 

 

Credit Rating4  (% of NAV)  

Investment Grade 100.0 

 100.0 

-0.1%

0.4%

0.4%

0.5%

0.7%

1.1%

1.6%

1.6%

1.7%

1.8%

2.0%

2.4%

2.9%

3.3%

7.2%

72.5%

CASH EQUIVALENT*

UNITED ARAB EMIRATES

GERMANY

FRANCE

INDONESIA

UNITED KINGDOM

MALAYSIA

CANADA

QATAR

HONG KONG

JAPAN

UNITED STATES

KOREA, SOUTH

AUSTRALIA

CHINA

SINGAPORE

-0.1%

0.7%

2.0%

2.1%

5.4%

9.0%

25.9%

55.1%

CASH EQUIVALENT*

COMMUNICATIONS

CONSUMER DISCRETIONARY

UTILITIES

INDUSTRIAL

REAL ESTATE

FINANCIAL

SOVEREIGN
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 Top 10 Holdings  (% of NAV)  

SINGAPORE GOVERNMENT 2% 01/02/2024 7.8 

MAS BILL (SER 28) ZCP 01/03/2024 4.7 

MAS BILL (SER 84) ZCP 26/04/2024 4.6 

MAS BILL (SER 84) ZCP 08/03/2024 3.3 

MAS BILL (SER 28) ZCP 16/02/2024 3.3 

MAS BILL (SER 84) ZCP 12/04/2024 3.2 

MAS BILL (SER 84) ZCP 09/02/2024 3.2 

CCT MTN PTE LTD (SER MTN) (REG S) 3.17% 05/03/2024 2.8 

MAS BILL (SER 28) ZCP 09/02/2024 2.8 

MAS BILL (SER 84) ZCP 02/02/2024 2.8 

 
 
 

 

 

# Benchmark: 
 From 23 Jan 2003: 1 Month SGD Interbank Bid 
Rate. 
 From 1 May 2014: 1 Month SGD Interbank Offered 
Rate -0.25%.  

1Returns are based on a single pricing basis. 
Return periods longer than 1 year are annualized. 
Dividends are reinvested net of all charges 
payable upon reinvestment and in respective 
share class currency terms.    

2 Amortised cost basis. Hedged back to Singapore 
dollar basis. Inclusive of cash & equivalents at a 
yield of 0%. 

3 Inclusive of cash & equivalents which are 
assumed to be zero duration. 

4 Includes cash & equivalents @ AA, takes the 
worst of S&P, Moody’s, Fitch or Internal ratings and 
based on a straight-line model.  
5 Supplementary Retirement Scheme (“SRS”) 
monies may be used to purchase SGD Class Units 
only. 
 
*Negative cash equivalent is contributed by various 
factors such as cash balances, expenses, 
forward/spot FX, payables and receivables.  
 
 

The above is based on information available as of 
31 January 2024, unless otherwise stated. The 
bonds referenced are not intended as 
recommendations to buy or sell. Opinions and 
estimates constitute our judgment and along with 
other portfolio data, are subject to change without 
notice. For explanation of additional technical 
terms, please visit www.lionglobalinvestors.com 
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For further information or to  
obtain a copy of the prospectus: 

 

Funds Hotline | +65 6417 6900 
Facsimile | +65 6417 6806    
www.lionglobalinvestors.com 
 

 

 

Lion Global Investors Limited 
65 Chulia Street #18-01  
OCBC Centre  
Singapore 049513 

 

 
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information only, and is not 
a recommendation, offer or solicitation for the purchase or sale of any capital markets products or investments and does not have 
regard to your specific investment objectives, financial situation, tax position or needs.  
 
You should read the prospectus and Product Highlights Sheet of the relevant fund which are available and may be obtained from 
Lion Global Investors Limited (“LGI”) or any of its distributors, for further details including the risk factors and consider if a fund is 
suitable for you and seek such advice from a financial adviser if necessary, before deciding whether to invest in the fund. 
Applications for units in our funds must be made on forms accompanying the prospectus.  
 
Investments in our funds are not obligations of, deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to 
investment risks including the possible loss of the principal amount invested. The performance of a fund is not guaranteed and the 
value of units in a fund and the income accruing to the units, if any, may rise or fall. Past performance, payout yields and payments 
as well as any predictions, projections, or forecasts are not necessarily indicative of the future or likely performance, payout yields 
and payments of a fund. Any extraordinary performance may be due to exceptional circumstances which may not be sustainable. 
Dividend distributions, which may be either out of income and/or capital, are not guaranteed and subject to LGI’s discretion. Any such 
dividend distributions will reduce the available capital for reinvestment and may result in an immediate decrease in the net asset 
value of the fund. Any references to specific securities are for illustration purposes and are not to be considered as recommendations 
to buy or sell the securities. It should not be assumed that investment in such specific securities will be profitable. There can be no 
assurance that any of the allocations or holdings presented will remain in the fund at the time this information is presented.   Any 
information (which includes opinions, estimates, graphs, charts, formulae or devices) is subject to change or correction at any time 
without notice and is not to be relied on as advice. You are advised to conduct your own independent assessment and investigation 
of the relevance, accuracy, adequacy and reliability of any information or contained herein and seek professional advice on them. No 
warranty is given and no liability is accepted for any loss arising directly or indirectly as a result of you acting on such information. 
The fund may, where permitted by the prospectus, invest in financial derivative instruments for hedging purposes or for the purpose 
of efficient portfolio management. LGI, its related companies, their directors and/or employees may hold units of a fund and be 
engaged in purchasing or selling units of a fund for themselves or their clients.  
 
This publication is issued in Singapore ©Lion Global Investors® Limited (UEN/ Registration No. 198601745D). All rights reserved. 
LGI is a Singapore incorporated company, and is not related to any corporation or trading entity that is domiciled in Europe or the 
United States (other than entities owned by its holding companies). 
 


